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Rural Enterprise UK

» A five year research, enterprise and implementation initiative aiming:

» to analyse and disseminate evidence of growth opportunities and challenges
for businesses in UK’s rural areas

» to identify solutions to overcome impediments to raising productivity in rural
areas and foster rural business development and growth.
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The LSBS analysis

» A survey conducted Oct-Dec 2015 focusing on recent
performance, future plans and expectations

» BEIS offered the anonymised responses to Newcastle University, to
undertake rural:urban analyses

» 15,500 small businesses across the UK

» 13,500 in England - 27% rural according to official rural:urban
classification

» A UK wide rural-urban analysis has been commissioned by and
submitted to BEIS and Enterprise Research Centre

» First year of a longitudinal / panel survey, repeated in 2016
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England’s Local Enterprise Partnerships from Postcode:
Rural and Urban Categorisation

Source: LSBS (2015)
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Table 1 Distribution of firms by profit and urban-rural classification

Yes 79.3% 76.4%
No 14.6% 17.8%
Total 3,667 (100%) 8,190 (100%)

Source: LSBS (2015): profit is statistically significant response using Chi-square test ()(2: p<0.05).

Table 2 Distribution of firms by turnover and urban-rural classification

Less than £82,000 54.8% 64.5%
More than £82,000 32.5% 23.7%
Total 3,667 (100%) 8,190 (100%)

Source: LSBS (2015): turnover is statistically significant response using Chi-square test ()(2: p<0.05).
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Rural-Urban Businesses’ Performance:
Propensity Score Matching (PSM) analysis

» England’s rural firms have lower fturnover than urban firms; BUT
have higher profitability

» Use of information/advice shows NO significant difference between
rural and urban firms

» Most regions display NO significant differences in firms’ £turnover or
profit/loss, or levels of use of advice between urban and rural
firms. However, there are regional variations:

» Yorkshire & Humber (Y&H) — rural firms have higher £turnover
than the region’s urban firms

» South West England (SW) - rural firms have higher levels of
profitability than the region’s urban firms

» West Midlands (WMids) and Y&H - more rural than urban firms
sought advice or information
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Businesses’ Plans for Next Three Years: England

Rural (3,667 firms)

None of these

Urban (8,189 firms)

1,314

3,054

Introduce new working practices

1,162

2,630

~Develop and launch new products/services

1,279

2,834

Capital investment® (in premises, machinery etc.)

1,126

Increase the leadership capability of managers

2,090

871
|

1,846
|

|
Increase skills

of the workforce

1

691

3,839

50% 40%

Source: LSBS (2015)
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Investment and finance trall

Is Obtaining
finance a

Do you plan
to make

Major
Obstacle ?

capital
investment?

1,126 have such plans 663 rural firms said yes

Has Have you

anything obtained
stopped you external funds
from in previous 12

applying? months?

132 rural firms were 402 rural firms had

How are your
Business
capabilities for
Accessing
external finance?

1041 rural firms are strong/ very strong
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Plan to make Capital Investments?
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Is Obtaining finance a major obstacle?
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Have you sought external funds?
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Reasons for seeking external finance

Reasons for seeking finance Number of Enterprises Total

Rural Urban
Working capital, cashflow — 725 (49.6%)
Buying land or building/building premises 76 (19.0%) 95 (9.0%) 171 (11.7%)
Improving building 37 (9.2%) 60 (5.6%) 97 (6.6%)
Acquiring capital equipment or vehicles 166 (41.3%) 367 (34.6%) 533 (36.4%)
Research and Development 62 (4.2%)
Acquiring intellectual property 1(0.1%) 13 (1.2%) 14 (1.0%)
Protecting intellectual property 0 (0%) 9 (0.8%) 9 (0.6%)
Training/staff development 33 (2.3%)
Buying another business 7 (0.5%)
Marketing 66 (4.5%)
Debt consolidation 31 (2.1%)
Moving premises 3 (0.7%) 10 (0.9%) 13 (0.9%)
To fund expansion in the UK 16 (4.0%) 63 (5.9%) 79 (5.4%)
To fund expansion overseas 1 (0.2%) 12 (1.1%) 13 (0.9%)
Hiring staff 28 (1.9%)
Start up business/in order to start trading 49 (3.4%)
Management buy out/buy in (MBO/MBI) 14 (1.0%)
Business recovery 29 (2.0%)
Other 49 (12.2%) 109 (10.3%) 158 (10.8%)
Don’t know 3 (0.7%) 34 (3.2%) 37 (2.5%)
Total 560 1,609 2,169
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External funds secured: £<£25,000
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External funds secured: £100k to
£2million
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Has anything stopped you applying?

NW

- J

4 )
o -

- J

SW

Rural Enterprise UK



Ability to apply for finance:

Very strong or strong?
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Exporting trail

Has your firm
exported any

Has your
firm
services last
year?

exported
any goods
last year?

242 (6.6%) of rural firms had 291 (7.9%) rural firms had

Have you Approx. %
any goods turnover from
or services exporting
suitable for goods or

services

export?

571 rural firms believe they do 213 rural firms est <50% for goods
219 rural firms est <50% for services

Have you
sought advice

about
exporting?

22 rural firms had sought advice for exporting
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Has your firm exported goods?
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Has your firm exported services?
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Do you have goods or services suitable

for exporting?
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Innovation trail

g )

Introduced Introduced
any new or any new or
improved improved
goods / processes in
services in last 3

last 3 years? years?

— —

Goods: 688 (18.8%) of rural firms had
Services: 1109 (30.2%) of rural firms had

Processes: 704 (19.2%) of rural firms had

Di
fi e Were any
Irm p ;
cooperate goods o
i services new
in the : s
innovation 0 market®
. process? )
79.5% rural firms cooperated with others 430 (31.6%) of rural firms said at least some were new

4 )

How are your
business
capabilities for
developing new
products and
services?

J

1736 (47.3%) said they were strong / very strong
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Have you introduced any new or significantly
improved goods in the last 3 years?
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Have you introduced any new or significantly
improved services in the last 3 years?
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Have you introduced any new or significantly
improved processes in the last 3 years?

4 )

England
WMids \§ J
EMids EoE
. J
SE ]

SW

Rural Enterprise UK



Were any goods or services new to the market?
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Did you cooperate with anyone in the
innovation process?

Did your introduction of new goods, service or Number of Enterprise
process innovations involve co-operation with Total
. Urban Rural
any of the following?
Other businesses with your enterprise group? 836 395 1231
25.3% 25.1% 25.2%
Suppliers of equipment, materials, services or 1602 805 2407
software? 48.5% 51.2% 49.4%
Clients or customers from the private sector? 1262 627 1889
38.2% 38.7% 38.7%
Clients or customers from the public sector? 874 385 1259
26.4% 25.8% 25.8%
Competitors or other businesses in your 685 362 1047
industry? 20.7% 23.0% 21.5%
Consultants, commercial labs or private R&D 365 195 560
institutes? 11.0% 11.5% 11.5%
Universities or other higher education 329 131 460
institutions? 10.0% 8.3% 9.4%
Government or public research institutes? 181 86 267
5.5% 5.5% 5.5%
None of these 718 323 1041
21.7% 20.5% 21.3%




Do you have a capability for developing and
introducing new products and services?
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Reason for using advice: e-commerce and

technology?
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Reason for using advice: improving business
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Rural Enterprise UK

» Aiming to grow a national partnership

» Supported by an advisory group with representation from:
> BEIS
» Defra
» Federation of Small Businesses
» Rural Services Network
» Scottish Government
» Scotland's Rural College

Keen to hear your views on future direction of analysis!
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